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China Gold Industry: Current State and Future Prospects
1L EELSWEBIIR (Current State of China Gold Industry)
(LD PEREHRFEFEE, BHREEEEEEM

Chinais rich in gold resources, the proved resources /reserves are on the increase

B 20164, HEEATHRERE12166.98", b F4F%H603.520, HK5200,

In 2016, the proved gold mineral resources /reserves in China reached 12166.98 tons, up 5.2%
year over year, with the net addition of 603.52 tons.

016 A= E =G E ST B RIREE/M

Proved Gold Mineral Resources /Reserves of the
World's Major Gold Producing Countries in 2016 (Ton)

F: 1. BiEskiEFMineral Commodity Summaries, REE
BEANRMEE; 2. PEREAHELZIEBEE.

Notes: 1. The source data is from Mineral Commodity
Summaries and is the latest available data. 2. The source
data of China is from the Ministry of Land and
Resources of the PRC.




First deep drilling facility for prospecting rock gold in China
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(D PEHESHEFE, EWRFEFZEEFEEMN

China is rich in gold resources, the proved resources /reserves are on the increase

B OTEHRATHARFEEELATONNER ST . 3288y D45 Fu383m Y IS 45,

The Shandong Laizhou-Zhaoyuan gold ore zone has become the third largest gold mine zone in
the world. In recent years, Haiyu gold mine, Shaling gold mine, and Xiling gold mine with
resources/reserves of 470 tons, 328 tons, and 383 tons respectively were discovered.
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Newly discovered Haiyu gold mine
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(2) FEEBESFEESZIFEFRFHFAFE— (China has been the largest gold producing

country in the world for straight 11 years)

B 20174, PEEWEITAETE4426.142%, [ TH6.03%, H2RF 4K 5329298

th & 14 13%.
In 2017, China’s domestic gold output totaled 426.142 tons, down 6.03% year over year. The total

output of the global mineral gold is 3292 tons, and China accounts for 13%.

20172Bk+ A= EEN &~ 8

Gold Mining Output of Top Ten Gold Producing Countries in 2017
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B 201748, WHKFE4A (4393w) . FEEAS (42429) . £475 0 (35.76%) . L EAHE4S
(21.18%) , WRAVHT =LFEMETFERL SV T H AL,

In 2017, China’s top four gold producers were Shandong Gold Group, China National Gold
Group Corporation, Zijin Mining, and Shandong Zhaojin Group, with the gold mining output
0f,43.93 tons, 42.42 tons, 35.76, tons, and 21.18 tons, respectively.

017 ER &8 +Kelk

China’s Top Ten Gold Producers by Gold Mining Output in 2017

iE: 120174, WRREN =B SRAN F=&37.4320,
RSN PR & 6.495M, 2.20174F, REW WH T TESEAT
FEEFTR16.467E, FIMTFE4£19.205M . 3 BIEKIFEPER
i V)

Notes: 1. In 2017, the gold mining output of Shandong Gold Group
consisted of the domestic gold mining output of 37.432 tons and the
overseas gold mining output of 6.495 tons.2. In 2017, the gold mining
output of Zijin Mining consisted of the domestic gold mining output
of 16.467 tons and the overseas gold mining output of 19.295 tons.
3.Data Source: China Gold Association
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(3) e ILBERR¥XEE (Significant progress has been made in the construction
of green mines)

B 2011-2015F £ F76 K EFL LW R ABREEZEFT LA TR A B, FERXREEKES LR
AL R B 11.5%.

During the period 2011 to 2015, 76 gold mining companies had become the national pilot green
mines, accounting for 11.5% of the total.

e

ML =ZSEHER ﬁﬂ‘l‘lﬁ ﬁﬁ“

Hubei Sanxin Jiguanzui Gold Mine Guizhou Jinxing Gold Mine
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2HE#EASYSE “—F—B” R EF (Chinese gold enterprises participate in the
Belt and Road program, with remarkable results. )

B — % BSEREMX, ERELSMBELHN26700M, HARWEAT; ELEFE SN 1160,
2RI 36%; FAH LA LA N 19200, FARE80%.

In the countries and regions along the Belt and Road routes, the gold reserves stay around 26,700 tons,

accounting for 47 % of the world's total; the annual gold output stands around 1,160 tons, taking up 36% of

the world’s total; and the gold consumed by the gold processing industry is about 1,920 tons, accounting for

80% of the world's total.

Fhew LA e
EeWE EerE Gold consumed by the gold
Gold reserves Gold output processing industry

m - BEMK m ARAMMK

B Areas along the Belt and Road routes B The rest of the world
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2hE#EAMSE “—#—B” KK BF (Chinese gold companies participate in the
Belt and Road program, with remarkable results)

v

obtained the rights to explore and exploit gold in Ecuador.

PEEAENR (F) RRmAREFEYT RS, EREHMIHEELHT . HEXRLT WARR”, HARERTEHF
FEA2W. I F . China Gold's Sorimi copper-lead-zinc ore project in Congo (Brazzaville) has started production.
Its Kouru gold-copper ore project and Buchuk gold ore project in Kyrgyzstan are also about to go into production, with the
annual gold output expected to reach nearly 2 tons and the annual cooper output to hit nearly 10,000 tons.

LWAZELSERALES A ALERELANAFRAENE, WELTBMRENRET £9 50%4X3E, HF T201746F30H
54 7 X #. Shandong Gold cooperates with Barrick Gold, an international gold giant, and purchases 50% equity of its
Beladro gold mine in Argentina. The transaction was completed on June 30, 2017.

BALER. VFHELETANERNEZRRETEAEFT K. FRAMFE. Zhaojin Group and Hunan Gold Group have
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FEESSHERMEL AT EZRBEFREEER WAELSERESCELEERTELAETLK
i China Gold and Russian Polar Gold M AR 2 W $rfE B 4% Shandong Gold cooperates
Corporation sign a Resource Development with Barrick Gold to develop Beladero Gold

Cooperation Framework Agreement mine in Argentina
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B EeFVE “—W B BLWETFRAE. ERENNE. KB A, B R (&) BAXAL. BEAEHF/LAEN
BEBEENERFAERFETE. Zijin Mining has resource projects in 9 countries along the Belt and Road routes, including
Tajikistan, Kyrgyzstan, Russia, South Africa, Congo (DRC), Australia, Papua New Guinea and Peru.

EEARIATM; HAEH EREN RERSHHNES
L4y A5% (EHEHm FNRERA Jilau, Taror, || = k&R, FEEEMT
fif f %9 06% ) . Copper Khirskhon F10lympic B4 || dybulakLevoberzhny Gold
reserves are about 1.54 WM Zelavshan has got the || Mine is the third largetst -
million tons; average copper | mining licenses of four || gold mine in Kyrgyzstan,
grade is about 5% (China's .| mines, including Jilau, Taror, || with annual gold output of 2
average copper grade is only - | Khirskhon and Olympic tons.
0.6%). L I e At -l . %D B E TR
; § ) #" Core assets contain
' Tuva zinc mine
ﬂ?ﬁlE.
WRENIE _
waima® O 4
Ko nm 7 & B KB pR (IR AR
B B GO MR
: mm I ML )9 4.65 58 / il it
emm— s e ouswmne: whter o | emmEpRac0 1M EEY
""" RIR (&) + Ry e | 10T B LU AR 55 £ BR World-
. B O**ﬂ! LR class large epithermal gold
; ) ; """""""""""""""""""""""""" TR deposits with the annual gold
SR SRR E R, 24971, ¢ output of 16 tons. It has
:igiﬁi’gﬁg@ﬁﬁﬁiﬁf_o Thygaioﬁi#: BAFTETmESB0165FE~E | 33_0.13 tons of gold resources
copper resources in the Camoa-Kakula copper | 21.873gR]Norton Goldfield in with the average grade of 4.65
mine is 42.49 million tons. It is the world's largest | | Australia produced 218,000 g/ton and more than 15 years
high grade copper mine to be developed. ounces of gold in 2016. of mine service life.
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3HEEEH M RFK K BEEE (Future Prospects of China Gold Industry)

2Ry Gam GO, W
oA, REH fe. @R KA

SRR B || e gp bR K| | WAL D2, IR B IR BE AT || SR
e 4 A the recovery ngelop_mg deep il new-type gold
Geologic the technologies | | technologies for | imine hoisting constructing the || materials
prospecting for mining deep | | Complicated equipment, the environment-

equipment and the| | orebody and polymetallic ores, | energy-saving, friendly mines

advanced geologic | equipment environment- high-efficient, and

prospecting friendly low large-scale

software packages cyanide gold processing and

extraction process. smelting equipment.
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China Gold Market: Current State and Future Prospects
1.ERBE&TIHRBIIR ( Current State of Global Gold Market )

B 20175 ARFLTHERXZEHN05 . b, dAFRX DR E25.610, HB®poHh
REWHEALSL HEL6.06F ., In2017, Total trading volume of the global gold market is about
500,000 tons. The total gold trading volume in COMEX stood at 256,100 tons; the gold trading

volume in the London OTC market totaled 160,600 tons.

2017%(H. EEH. FE=HEEXHEHEUXTIL
Comparison Chart of Gold Trading Volume in the USA, UK and China in 2016

< 30
; ® 25.61

% o £ v 2017TFEHEREXHEENMNSATS
SR xm, UsA W (SRRHFEXHRZIA , £
ox 1606 RS HHHENSHRERE,
zE " . FE “SRMIL” MRE, E5F
o " a7 B B P AP K

o 0

X BERIBECPMEEEL (Data Source: CPM Gold Yearbook)
v" 1In 2017, the China’s total gold trading volume stood at 54,700 tons (the sum of the trading volume in three top
trading platforms). In the world gold transaction markets, the top trio of the UK, USA and China has been
basically formed, although China still lags far behind the UK and USA.
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2. HEELETIHEREIR (Current State of China Gold Market)

MEHHE Emergence MIpBIX  Growth MKEIEE
ZH1-2002 By2002 | 2002-2012 2002-2012 20122023

Full-fledged
Development
2012-2023

E R AT TR

2002 FisEAk B | 2002 M EARBETE. E4 | 2013: WALARED

B 3T IR EWY R RATIZE
2002: Shanghai Gold - 2005: %&ﬁ%%khﬁﬁi?%ﬂk%&ﬁ 2015: 247 ikt n
Exchange was T AN N SE ¥ A TNEFEAH O S
established. - 2008: EAMRAELEHTR S . 2013: 12 banks acquired
N3 S . the permit for the export
- (2013: #HAETFLW) . and import of gold.
| 2002: The gold circulation market ' 2015: Zijin Mining was
and gold jewelry processing and approved to engage in the
retail market were liberalized. export and import of gold.

2005: China Banking Regulatory
Commission approved commercial
banks to provide physical gold
transactions to individuals.

2008: Gold futures were traded on
Shanghai Futures Exchange.
(2013: Gold ETF was launched for
trading)
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2P EESET I REIR (Current State of China Gold Market)
(1) A mpESLT 2. ZERPIBEXR ST

Structure m@pThe multi-faceted and multi-level gold transaction markets have
been formed.

B FEREETH EEFRERIDN. LEMRRFFIAMELRITESLF TP EHHK.

The China gold market system consisting of Shanghai Gold Exchange, Shanghai Futures
Exchange, and the commercial banks’ gold transaction platforms.




- FERENE
I I . I:I:l ﬁﬁﬁiiﬁﬂj}{ﬁ&*%ﬁ %ﬁ% éChina Gold Association
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(2) P mMpEERAGMAREE

Products mapThe available gold investment products are increasingly growing

> Hil, PERSRATERAIYE. SHEEL. RLARENRL. HeHK. FL&HK
%.

Currently, the available gold investment products in China include physical gold, paper gold,
Au(T+D), gold futures, and gold options.




L REREMIPINRERRE Kz

China Gold Market: Current State and Future Prospects

(3) EErit Wy &N SRR EZET K

Internationalization mp China gold market is gradually internationalized

B (a) bEELSXFERKT2014469A 180 EX#R N, HFEFFERER D WA BZH LRME—
#.

B (b) 201546 H ERAT. 20154F10 A W EIZE R RAT. 2016404 #E THRAT. 2016476 A RERAT SRS
RERA “BREe” THE, HETUXIHENANEAL.

m (c) 20164F4H19H, “LEE&ARTHREN" X4, #—FR{FERLRDTIWREMLE.

B (d) 20174498, L ERLXFFIEAEURRLSELNBRRDIER, #3 “LEL” RER
(a) Shanghai Gold Exchange (SGE) launched its international board on September 18, 2014. This marked a big
step towards the internationalization of China gold market.

(b) Bank of China, China Construction Bank, Industrial and Commercial Bank of China, and Bank of
Communications successively became the market makers of the London Gold Fix in June 2015, October 2015,
April 2016, and June 2016, securing four seats out of the 16 seats of the market makers.

(¢) With the launch of the Shanghai Gold Benchmark Price on April 19, 2016, the development of China gold
market will be accelerated.

(d) OnApril 9, 2017, SGE was listed on Dubai Gold and Commodities Exchange (DGCX). This marked the
internationalization of Shanghai Gold Benchmark Price.



HE R EUE
I I . |:I:| Eﬁﬁiiﬁiﬂ){ﬁ&fﬁ%ﬁ %ﬁ% é(jhina Gold Association

China Gold Market: Current State and Future Prospects

(4) X5E MR G HHIERK, REXHEEFHEMN

Trading volumes #China gold market has been growing at a rapid pace, with increasingly
growing gold trade volumes.

B (a) b¥FEAXZFrShanghai Gold Exchange (SGE)
SGE’s Trading Volume and Turnover Over the Past Years Total Trading Volume Total Trading Turnover
LRFBER SRR RIS (Ton) (100 million yuan)
—M— 25 E (ME) W SHZEE (127T)
130,240.00 |-
|_48,700.00 | '

34,100.00/ 80,100.00

24772.17

7438.46
6051.50 16157.81

470.69 491

4249 37.38
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

F: BIBKELEHREFTHA (Data Source: Shanghai Gold Exchange)
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(4) ZHE mMYESTHHHRERK, BREXHBEFHM

Trading volumes # China gold market has been growing at a rapid pace, with increasingly
growing gold trade volumes.

B (b) E#ERHKRARFPrShanghai Futures Exchange (SFE)
2008- 2017 EMIZ IR EHHR AR L) EXHHRIE

Chart of SFE’s Total Gold Futures Trading Volume and Trading Turnover over the Period 2008-2017
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(4) ZHE myESTHHHIERK, BREXHEEFHM

Trading volumes #China gold market has been growing at a rapid pace, with increasingly
growing gold trade volumes.

B (c) HLMHRIT ﬁﬁ:%%*ﬂz‘é‘ ( Commercial Banks’ Gold Transaction Platforms )
2007-201 7R RITIR N N B &R 5B B

Chart of Total Gold OTC Trading Volume of China’s
Commercial Banks over the Period 2007-2017
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#: HIBREPEEESTIHRE (Data Source: Report on China Gold Market)

BAZSNEERET SR/

[y
=]
=]
(=]

Total Gold OTC Trading Volume (Ton)

=




- LR EE SRR R AR LRSS {7 oo

China Gold Market: Current State and Future Prospects

3HEBE ST RFR KBS (Future Prospects of China Gold Market)

B ARE CELTE “T=Z8” ZEAXD ., 220204, #EEARZEERAIL07 (3
), ERELXFEREABREE. XE. FE=ZREIHRE.

According to the 13th Five-Year Plan for the Development of China Gold Industry, the total gold
trading volume (one-way volume) in China will exceed 100,000 tons by 2020. At that time, the top

trio of the UK, USA and China in the world gold transaction markets will be formed.
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1.EBRFEEFRIVIR (Status of global gold demand)

B 20174, ITEAEMAMILFERER, 2RFLEFRE LA4%, £2(3011m, H,
G E R 2143w, TV EKR333, 88 K7%F3%, In 2017, due to the recovery of
gold jewellery and industrial demand, global gold demand rose by 4% to 3,911 tons. Among

them, the demand for jewelry was 2,143 tons and the industrial demand was 333 tons, the
two figures increasing by 7% and 3% respectively.
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Jewellery Fabrication Industrial Demand Net Physical Investment  Net Hedging Demand Net Central Bank Buying

¥ BEkESRBERE (Data Source: Metal Focus)
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and Development Trend of Gold Consumption in China

1 EBRFEFRIVIR (Status of global gold demand)

B FEEAMEEALAREAWMEEONESL, H203EABRYWEE LELSER A HR

F—HEH

% E . China's gold consumption accounts for about 30% of global gold

consumption. Since it surpassed India in 2013,the country has become the world's biggest
gold consumer for five consecutive years.

HRE/M

Gold Consumption (Ton)

PEMENEREHRFR

Gold Consumption iln China and India
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#F: BIEREDEREHMESMEBEAE (Data Source: China Gold Association
And Metal Focus )
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2. P EBESHBEIVIR (Current situation of gold consumption in China)

W 20174F, HEHAWN HE1089.07, 520164 F A L K041% . Kb, HAHEH.
SEAHERTVHABARFEKHEY, RETHEEHRIAT TH. In2017, China

consumed 1089.07 tons of gold, an increase of 9.41% from the corresponding period of
2016. Among them, the sales of gold jewellery, gold bars, and gold for industrial use kept
increasing, and only the sales of gold coins declined.

2012-20175F P EI R EHBRFRR
Table of Gold Consumption in China during 2012 to 2017
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F: BIEREREELIHS (Data Source: China Gold Association)
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2. EELWEHRIVIR (Current situation of gold consumption in China)

TEEeHAKBEIEFERES

Major Events in the Development of China's Gold Consumption

2013 2016
hESSHEE (1176400 ) , | PEISEHZEEN75.38M , ELELIF
B P2t B % — China's gold | PRISEHFREE—China's gold consumption

consumption (1176.40 tons) ranks (975.38 tons) has remained the top in the
first in the world world for four consecutive years

2003 2014

BiETEESREGTITIE | ESRRENENMNABTEERAETIM
%l B Canceled the license (50gPATF ) i BISRYEEHE, The State
system for operating gold Council decided to cancel the administrative
® and silver products ® examination and approval procedures for
individuals carrying gold and gold products
(below 509) entering and leaving the country.




. P Em S EHEIIK R KRR A RBHEE Current Situation
and Development Trend of Gold Consumption in China -
3FEEEEHRARKEHEY (Development Trend of Gold Consumption in China)
(1) BHFLAKZTLERAAR, AFHEF BMEEE Promoting the transformation and

upgrading of the gold jewelry industry, and making innovation and strengthening brand building

KEEWWMITITZEfmpR R, KRXEWFEE, REEWHEAEATFREL

FakE CBRNHER, mANERBESHRENE. HT. MIFRTHRBEOTR;
MRELHKERFZHTE. ARKESLRFARKETE . REWRARRS P& ERE;
PREE “BRFA+EEHRERR. BEXUEERRBN LB FRER;
WEFERSKIZRBEETRKRXENG, ML “FEESRE” WRERR. REREFVHR.

Gold jewelry processing technology is more mature, with more styles. Consumers of gold jewelry tend to be
younger; Give full play to the role of “Internet Plus” and work harder to make breakthroughs in the core
technologies of refining, designing, and processing of gold jewellery; Accelerate the construction of gold
jewellery trading cloud business platform, modern jewellery industry service creative development platform,
and jewellery public service platform; Give full scope to the role of “Internet Plus” in diversifying marketing
channels, spreading gold culture, and strengthening brand building and promotion; Build Chinese gold jewelry
brands, foster long-term development mechanisms, and develop the high-quality feature of “China Gold
Jewelry” .

(2) KARBEEEFHH, EhEmFTarakfts, RRFEXLRBEEXERK.

Vigorously develop new gold materials, increase the effective supply of high-end new materials,
and actively carry out the recycling of precious metal resources.
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You are welcome to attend China Gold Congress and Expo 2018!
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CHINA GOLD CONGRESS

China Gold Congress and Expo

= Smy _!
The World's Leading Gold and Precious Metals Conference and Exhibition
July 24-26, 2018 China National Contention Center

Host Organizers
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China Gold Asseciation

Government Supporters
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